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Sustainable finance – brief intro and reflections



Sustainable Finance in EU Sustainability 
Policies

▪ 2030 Climate and 
Energy Framework

▪ Energy Union Package

▪ EU Strategy on 
Adaptation to Climate 
Change

Climate and Energy

▪ Natural Capital 
Management

▪ Air

▪ Water

▪ Land

▪ Biodiversity

▪ Circular Economy

Environment

▪ Investment Plan for 
Europe (Fund for 
Strategic Investment 
(EFSI); InvestEU; EU 
Cohesion Policy funds)

▪ External Investment plan

▪ Horizon 2020

Investment and 
Growth

▪ Sustainable Finance 
within the Capital 
Markets Union

Sustainable
Finance

EU Sustainability Policies

Sustainable Finance is one of the EU Sustainability Policy Pillars. 

▪ Long-term strategy to reach carbon neutrality by 2050

▪ EU Environmental Action Plan



Action plan on financing sustainable growth

Taxonomy1

Standards and labels2

Incorporating 
sustainability in
financial advice

4

Developing 
sustainability 
benchmarks

5

Sustainability in
prudential requirements

8

Strengthening 
sustainability 
disclosures and 
improving accounting

9

Develop an EU classification system for 
environmentally sustainable economic 

activities

Develop EU standards (such as EU Green 
Bond Standard) and labels for 

sustainable financial products (via 
Ecolabel) to protect integrity and trust of 

sustainable finance market 

Amend MiFID II and IDD delegated acts to 
ensure that sustainability preferences 

are taken into account in the suitability 
assessment.

Develop climate benchmarks and ESG 
disclosures for benchmarks

Explore the feasibility of reflecting 
sustainability in prudential rules (where 

justified from a risk perspective) 

Enhance climate and sustainability-
related information provided by 

corporations

Fostering investment 
in sustainable projects

3

Exploring measures to improve the 
efficiency and impact of instruments 

aiming at investment support. Mapping 
on investment gaps and financing.

Fostering sustainable
corporate governance

10

Collect evidence of undue short-term 
pressures from capital markets on 

corporations and consider steps for 
promoting corporate governance that is 

more conducive to sustainable 
investments.

Disclosures by 
financial market 
participants

7
Enhance transparency to end-investors 

on how financial market participants 
consider sustainability

Sustainability in
research and ratings

6

Explore how credit rating agencies could 
more explicitly integrate sustainability in 

to their assessments. Study on 
sustainability ratings and research and 

exploring possible measures to 
encourage their uptake.

Commission’s actions stretch across the whole investment chain



Commission proposal for EU Taxonomy

What is not?

Objective

Provide a classification tool to help investors and companies to make informed 
investment decisions on environmentally sustainable activities for the purpose of 
determining the degree of sustainability of an investment

We need a taxonomy that is robust, science-based, and ambitious, in line with 
our shared environmental objectives, including going towards climate neutrality 
in line with the Paris agreement

Use: is it obligatory ?

• Obligatory disclosures for institutional investors and asset managers 
marketing investment products as ‘green’ 

• EU Member States are required to use the EU Taxonomy when creating 
public labelling schemes for ‘green’ investment products and corporate 
bonds

Further voluntary use by a range of actors

What is it?

A list of economic activities that are environmentally sustainable. 
To be included in the Taxonomy, an economic activity must meet the following 
criteria:

1. Climate change mitigation

2. Climate change adaptation

3. Sustainable use & protection of water 

4. Circular economy, waste prevent & 
recycling

5. Pollution prevention and control

6. Protection of healthy ecosystems

6 environmental objectives

What is it not?

▪ A rating of good or bad companies

▪ A mandatory list to invest in

▪ Making a judgement on the financial performance of an investment

▪ Inflexible or static

substantially contribute to 
1 of the 6 objectives

Do not significantly harm 
any of the other 5 obj.

Minimum social* 
safeguards+ +

In trilogue

Pot. PEF, 
OEF links



Principle features - taxonomy

• Single market 

• Definitions what is a sustainable economic activity for investment purposes (climate 
focus initially)

• Focuses on economic activities but also on some key industrial products (gas, steel, 
cement, low carbon technologies etc).

• Defines what contributes substantially to meeting a certain environmental objective 
(where appropriate building on Union labeling, certification, statistical and footprint 
methodologies, etc etc )

• Drives better aligned disclosures by the financial sector’s green products

• Provides a basis for market and EU-wide standards and labels

• Is a piece of an emerging integrated policy puzzle – finance, environment, climate policy

• NB: the taxonomy framework is currently under political negotiation



Thank you for listening!
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